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BELLSOUTH PHYSICAL COLLOCATION
MASTER AGREEMENT

TInS AGREEMENT, made this day of ' 19__ by and between
BellSouth Telecommunications, Inc., ("BellSouth") a corporation organized and existing under the laws
of the State of Georgia, and . ("Interconnector") a
(corporation) organized and existing under the laws of -'

WITNESSEm

WHEREAS, Interconnector wishes the right to occupy the BellSouth Central Office(s) delineated
herein for the purpose of interconnection to BellSouth's facilities;

WHEREAS, BellSouth has space available in its Central Office(s) which Interconnector desires
to utilize; and

WHEREAS, BellSouth is willing to make such space available to Interconnector within its
Central Office(s) subject to all terms and conditions of this Agreement;

NOW, THEREFORE, in consideration of the mutual agreements and other good and valuable
consideration, the receipt and sufficiency of which are hereby acknowledged, the Parties hereto agree as
follows:

1. SCOPE OF AGREEMENT

A. BellSouth hereby grants to Interconnector a right to occupy that cenain enclosed area
designated by BellSouth within a BellSouth Central Office, of a size and dimension which is specified
by Interconnector and agreed to by BellSouth (hereinafter "Collocation Space"). BellSouth will design
and construct at Interconnector's expense, a wall or other delineation to establish a clear division between
the Collocation Space and other areas ofthe Central Office dedicated to BellSouth's use.

B. Interconnector shall use the Collocation Space for the purposes of installing, maintaining
and operating Interconnector's equipment (to include testing and monitoring equipment) which is used to
interconnect with telecommunications services and facilities provided by BellSouth. Pursuant to Article
m, following, Interconnector may place Interconnector-owoed fiber entrance facilities to the Collocation
Space, in which case the arrangement is designated "Expanded Interconnection." Placement of
equipment in the Collocation Space without the use of Interconnector-owoed entrance facilities is
designated "Service Interconnection." In addition to, and not in lieu of, interconnection to BellSouth
services and facilities, Interconnco:tor may connect to other interconneetors within the designated Central
Office. The Collocation Space may be used for no other purposes except as specifically described herein
or authorized in writing by BellSouth.
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C. Interconnector may not provide or make available space within the Collocation Space to
any third party. Any violation of this provision shall be deemed a material breach of this Agreement.

D. Interconnector agrees to pay the rates and charges identified at Exhibit A attached hereto.

E. A Collocation Space will be provided to Interconnector at each Central Office identified
at Exhibit B attached hereto, which Exhibit shall be updated from time to time as additional Central
Offices are made subject to the tenns of this Agreement.

II. TERM OF AGREEMENT

A. Imn. The term of this Agreement shall be for an initial period of two (2) years,
beginning on the· Agreement date stated above and ending two (2) years later on the month and day
corresponding to such date.

B. COmmencement Date. The "Commencement Date" shall be the first day after
Interconnector's equipment becomes operational as described in Article II.B, following.

C. O~CU1"ancy. BellSouth will notify Interconnector that the Collocation Space is ready for
occupancy. Interconnector must place operational telecommunications equipment in the Collocation
Space and connect with BellSouth's network within one hundred eighty (180) days after receipt of such
notice. BellSouth may consent to an extension beyond 180 days upon a demonstration by Interconnector
that circumstances beyond its reasonable control prevented Interconnector from completing installation
by the prescribed date. If Interconnector fails to place operational telecommunications equipment in the
Collocation Space within 180 days and such failure continues for a period of thirty (30) days after receipt
of written notice from BellSouth, then and in that event Interconnector's right to occupy the Collocation
Space terminates and BellSouth shall have no further obligations to Interconnector with respect to said
Collocation Space. Termination of Interconnector's rights to the Collocation Space pursuant to this
paragraph shall not operate to release Interconnector from its obligation to reimburse BellSouth for all
costs reasonably incurred by BellSouth in preparing the Collocation Space, but rather such obligation
shall survive this Agreement. For pwposes of this paragraph, Interconnector's telecommunications
equipment will be deemed operational when cross-connected to BellSouth's network for the purpose of
service provision.

D. Tennination. Interconnector may terminate occupancy in a particular Collocation Space
upon thirty (30) days prior written notice to BellSouth. Upon termination of such occupancy,
Interconnector at its expense shall remove its equipment and other property from the Collocation Space.
Interconnector shall have thirty (30) days from the termination date to complete such removal; provided,
however, that Interconnector shall continue payment of monthly fees to BellSouth until such date as
Interconnector has fully vacated the Collocation Space. Should Interconnector fail to vacate the
Collocation Space within thirty (30) days from the termination date, BellSouth shall have the right to
remove the equipment and other property of Interconnector at Interconnector's expense and with no
liability for damage or injury to Interconnector's property unless caused by the negligence or intentional
misconduct ofBellSouth.
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ID. USE OF COllOCATION SPACE
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A. Nature of Use. BellSouth shall pennit Interconnector to place, maintain and operate in
the Collocation Space any equipment that Interconnector is authorized by BellSouth and by Federal or
State regulators to place, maintain and operate in collocation space and that is used by Interconnector to
provide services which Interconnector has the legal authority to provide. The equipment must at a
minimum comply with the BellCore Network Equipment Building System (NEBS) General Equipment
Requirements (TR-NWT-000063) and National Electric Code standards. Interconnector may elect to
enclose the Collocation Space. Interconnector shall not use the Collocation Space for marketing
purposes. Interconnector shall place no signs or marking of any kind (except for a plaque or other
identification affixed to Interconnector's equipment and reasonably necessary to identify
Interconnector's equipment, and which shall include a list of emergency contacts with telephone
numbers), in the area surrounding the Collocation Space or on the grounds of the Central Office housing
the Collocation Space.

B. Entrance Facilities. Interconnector may elect to place Interconnector-owned entrance
facilities into the Collocation Space. BellSouth will designate the point of interconnection in proximity
to the central office building housing the Collocation Space, such as an entrance manhole or a cable
vault. Interconnector will provide and place cable at the point of interconnection of sufficient length to
be pulled through conduit and into the splice location. No splicing will be pennitted in the entrance
manhole. Interconnector will provide a sufficient length of fire retardant riser cable, to which the
entrance cable will be spliced, which will extend from the splice location to the Interconnector's
equipment in the Collocation Space. Interconnector must contact BellSouth for instructions prior to
placing the entrance facility cable in the manhole. Interconnector is responsible for maintenance of the
entrance facilities. Dual entrance will be pennitted where capacity exists. The interconnection point for
entrance facilities extending from a rooftop antenna will be designated by BellSouth on the
ApplicationlInquiry response.

C. Demarcation Point. A point-of-tennination bay(s) will designate the point(s) of
interconnection between Interconnector's equipment and/or network and BellSouth's network. Each
party will be responsible for maintenance and operation of all equipment/facilities on its side of the
demarcation point. Interconnector may, at its option, provide its own point-of-termination bay(s) in
accordance with BeIJSouth's guidelines and specifications, which BeIJSouth will provide upon request.

D. Interconnector's EQuiPment and Facilities. Interconnector is solely responsible for the
design, engineering, testing, performance, monitoring, maintenance, and repair of the equipment and
facilities used by Interconnector in the Collocation Space. Without limitation of the foregoing
provisions, Interconnector will be responsible for servicing, supplying, repairing, installing and
maintaining the following: (1) cable(s); (2) equipment; (3) point-of-termination cross-connects; (4) point
of termination maintenance, including replacement fuses and circuit breaker restoration, if not perfonned
by BellSouth; and (5) connection cable(s) and associated equipment which may be required within the
Collocation Space to the points of interconnection.

E. Easement Space. From time to time BellSouth may require access to the Collocation
Space. BellSouth retains the right to access sucn space for the purpose of making equipment and
building modifications (e.g., running, altering or removing racking, ducts, electrical wiring, HVAC, and
cables). BellSouth will give reasonable notice to Interconnector when access to the Collocation Space is
required. Interconnector may elect to be present whenever BellSouth performs work in the Collocation
Space. The Parties agree tluif Interconnector will not bear any ofthe expense associated with this work.
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F. Access and Administration. Interconnector shall have access to the Collocation Space
twenty-four (24) hours a day, seven (7) days a week. A security escort will be req~ired at Central Offices
where separate, secured ingress and egress are not available and access would require Interconnector to
traverse restricted areas. All employees, agents and contractors of Interconnector having access to the
Collocation Space shall comply with BellSouth's policies and practices pertaining to fire, safety and
security, and each such employee, agent or contractor shall display an identification badge issued by
Interconnector or certified vendor which contains a current photo, the individual's name and company
namellogo. Interconnector agrees to comply with all laws, ordinances and regulations affecting the use
of the Collocation Space. Upon expiration of this Agreement, Interconnector shall surrender the
Collocation Space to BellSouth in the same condition as when first occupied by the lnterconnector except
for ordinary wear and tear.

G. Interference or Impairment. Notwithstanding any other provisions of this Agreement,
equipment and facilities placed in the Collocation Space shall not interfere with or impair service
provided by BellSouth or by any other interconnector located in the Central Office; shall not endanger or
damage the facilities of BellSouth or of any other interconneetor, the Collocation Space, or the Central
Office; shall not compromise the privacy ofany communications carried in, from, or through the Central
Office; and shall not create an unreasonable risk of injury or death to any individual or to the public. If
BellSouth reasonably determines that any equipment or facilities of Interconnector violate the provisions
of this paragraph, BellSouth shall give written notice to Interconnector, which notice shalf direct
Interconnector to cure the violation within twenty-four (24) hours or, at a minimum, to commence
curative measures within 24 hours and to exercise reasonable diligence to complete such measures as
soon as possible thereafter. If Interconnector fails to take curative action within 24 hours or if the
violation is of a character which poses an immediate and substantial threat of damage to property, injury
or death to any person, or interference/impairment of the services provided by BellSouth, then and only
in that event BellSouth may take such action as it deems appropriate to correct the violation, including
without limitation the interruption of electrical power to Interconnector's equipment. BellSouth will
endeavor, but is not required, to provide notice to Interconnector prior to taking such action and shall
have no liability to Interconnector for any damages arising from such action, except to the extent that
such action by BellSouth constitutes willful misconduct.

H. Personalty and its Removal. Subject to requirements of this Agreement, Interconnector
may place or install in or on the Collocation Space such facilities and equipment as it deems desirable for
the conduct of business. Personal property, facilities and equipment placed by Interconnector in the
Collocation Space shall not become a part of the Collocation Space, even ifnailed, screwed or otherwise
fastened to the Collocation Space, but shall retain their status as personalty and may be removed by
Interconnector at any time. Any damage caused to the Collocation Space by Interconnector's employees,
agents or representatives during the removal of such property shall be promptly repaired by
Interconnector at its expense.

I. Alterations. In no case shall Interconnector or any person acting on behalf of
'lnterconnector make any rearrangement, modification, improvement, addition, repair, or other alteration
to the Collocation Space or the BellSouth Central Office without the written consent of BellSouth, which
consent shall not be unreasonably withheld. The cost of any such specialized alterations shall be paid by
Interconnector.
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IV. ORDERING AND PREPARATION OF COLLOCA. TION SPACE

A. Atmlication for Space. Interconnector shall submit to BellSouth a complete and accurate
Application and Inquiry document, together with payment of the Application Fee as stated in Exhibit A.
The Application shall contain a detailed description and schematic drawing ofthe equipment to be placed
in Interconnector's Collocation Space(s) and an estimate of the amount of square footage required.
BellSoutb will respond to Interconnector's Application in writing following the completion of review,
planning and design activities. Such response will include estimates on space availability, space
preparation costs and space availability dates. In the event BellSouth cannot provide the requested
Collocation Space, BellSouth shall refund the Application Fee to Interconnector.

B. Bona Fide Firm Order. Interconnector shall indicate its intent to proceed with equipment
installation in a BellSouth Central Office by submitting a Bona Fide Firm Order to BellSouth. A Bona
Fide Firm Order requires Interconnector to complete the ApplicationlInquiry process described in Article
IV.A preceding, submit an updated Application document based on the outcome of the
ApplicationlInquiry process, and pay all applicable fees referenced in Article V, following. The Bona
Fide Firm Order must be received by BellSouth no later than thirty (30) days after BellSouth's response
to Interconnector's ApplicationlInquiry. Space preparation for the Collocation Space will not begin until
BellSouth receives the Bona Fide Firm Order and all applicable fees.

C. Use of Certified Vendor. Interconnector shall select an equipment installation vendor
which has been approved as a BellSouth Certified Vendor to perform all engineering and installation
work required in the Collocation Space. BellSouth shall provide Jnterconnector with a list of Certified
Vendors upon request. The Certified Vendor shall be responsible for installing Interconnector's
equipment and components, extending power cabling to the BellSouth power distribution frame,
performing operational tests after installation is complete, and notifying BellSouth's equipment engineers
and Interconnector upon successful completion of installation. The Certified Vendor shall bill
Interconnector directly for all work performed for Interconnector pursuant to this Agreement and
BellSouth shall have no liability for nor responsibility to pay sucb charges imposed by the Certified
Vendor.

D. Alarm and monitoring. BellSouth shall place environmental alarms in the Central Office
for the protection of BellSouth equipment and facilities. Interconnector shall be responsible for
placement, monitoring and removal of environmental and equipment alarms used to service the
Collocation Space. Upon request, BellSouth will provide Interconnector with applicable tariffed
service(s) to facilitate remote monitoring ofcollocated equipment by Interconnector.

E. Basic Telephone Service. Upon request of Interconnector, BellSouth will provide basic
telephone service to the Collocation Space under the rates, terms and conditions of the current tariff
offering for the service requested.

F. Space Preparation. BellSouth shall pro rate the costs of any renovation or upgrade to
Central Office space or support mechanisms which is required to accommodate physical collocation.
Interconnector's pro rated share will be calculated by multiplying such cost by a percentage equal to the
amount of square footage occupied by Interconnector divided by the total Central Office square footage
receiving renovation or upgrade. For this section, support mechanisms provided by BellSouth may
include, but not be limited to beating/ventilation/air conditioning (HVAC) equipment, HVAC duct work,
cable support structure, fife wall(s), mechanical upgrade, asbestos abatement, ground plane addition, or
separate ingress/egress construction. Such renovation or upgrade will be evaluated and the charges
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assessed on a per Central Office basis. BellSouth will make reasonable efforts to provide for occupancy
of the Collocation Space on the negotiated date and will advise Interconnector of delays. Interconnector
agrees BellSouth shall not be liable to Interconnector for delays in providing possession of the
Collocation Space.

G. Space Enclosure. Upon request of Interconnector, BellSouth shall construct an
equipment arrangement enclosure of a size and dimension jointly agreed upon by the Parties.
Interconnector may request enclosed floor space in increments of one hundred (100) square feet, with a
minimum of one hundred (100) square feet. Interconnector may, at its option, arrange with a BellSouth
certified contractor to construct the space enclosure in accordance with BellSouth's guidelines and
specifications. Such contractor shall directly bill Interconnector for activities associated with the space
enclosure construction.

H. Cancellation. If Interconnector cancels its order for the Collocation Space(s).
Interconnector will reimburse BellSouth for any expenses incurred up to the date that written notice of
the cancellation is received. In no event will the level of reimbursement under this paragraph exceed the
maximum amount Interconnector would have otherwise paid for work undertaken by BellSouth if no
cancellation of the order had occurred.

v. RATES AND CHARGES

Interconnector shall pay for Collocation Space(s) according to the rates contained in Exhibit A attached
hereto and pursuant to the following:

A. Non-recurring Fees. In addition to the Application Fee referenced in Article IV
preceding, Interconnector shall remit payment of a Cable Installation Fee, Space Construction Fee, as
applicable, and one-half (112) of the estimated Space Preparation Fee coincident with submission of a
Bona Fide Firm Order. The outstanding balance of the actual Space Preparation Fee shall be due thirty
"(30) days following Interconnector's receipt of a bill or invoice from BellSouth. BellSouth shall provide
documentation to establish the actual Space Preparation Fee. Cable Installation Fee(s) are assessed per
entrance fiber placed. No Cable Installation Fee is required for Service Interconnection. The Space
Preparation Fee will be pro rated as prescribed in Article IV.F preceding. The Space Enclosure
Construction Fee will be assessed for the materials and installation cost of the equipment enclosure.
BellSouth's engineering and other labor time associated with establishing the Physical Collocation
Arrangement will be assessed as Additional Engineering charges, under provisions in BellSouth's F.C.C.
Number I Tariff, Sections 13.1 and 13.2. An estimate of the Additional Engineering charges will be
provided by BellSouth to Interconnector in the Application Response.

B.. Floor Space. The floor space charge includes charges for lighting, heat, air conditioning,
ventilation and other allocated expenses associated with maintenance of the Central Office but does not
include amperage necessary to power Interconnector's equipment. When the Collocation Space is
enclosed by walls or other divider, Interconnector shall pay floor space charges based upon the number
of square feet so enclosed. When the Collocation Space is not enclosed, Interconnector shall pay floor
space charges based upon the number of square feet contained in a shadow print of Interconnector's
equipment racks and POT bay, plus a factor of 2.50 mUltiplied by the shadow print, which represents
Interconnector's share of wiring and provisioning aisle space for provisioning and maintenance activities.
Floor space charges are due beginning with the date on which BellSoutl. releases the Collocation Space
for occupancy or on the date Interconnector first occupies the Collocation Space, whichever is sooner.
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C. ~. Charges for -48V DC power will be assessed per ampere per month based upon
the certified vendor engineered and installed power feed fused ampere capacity. Rates include redundant
feeder fuse positions (A&B) and cable rack to Interconnector's equipment or space enclosure. Fuses and
power feed cables (A&B) must be engineered (sized), furnished and installed by Interconnector's
certified vendor. The Interconnector's certified vendor must also provide a copy of the engineering
power specification prior to the Commencement Date. In the event BellSouth shall be required to
construct additional DC power plant or upgrade the existing DC power plant in a central office as a result
of Interconnector's request to collocate in that central office ("Power Plant Construction"),
Interconnector shall pay all costs associated with the Power Plant Construction. The determination of
whether Power Plant Construction is necessary shall be within BellSouth's sole, but reasonable,
discretion. BellSouth will notify Interconnector of the need for the Power Plant Construction and will
estimate the costs associated with the Power Plant Construction if BellSouth were to perform the Power
Plant Construction. Interconnector shall pay BellSouth one-half of the estimated Power Plant
Construction costs prior to commencement of the work. Interconnector shall pay BellSouth the balance
due (actual cost less one-half of the estimated cost) within thirty (30) days of completion of the Power
Plant Construction. Interconnector has the option to perform the Power Plant Construction itself;
provided, however, that such work shall be performed by a BellSouth certified contractor and such
contractor shall comply with BellSouth's guidelines and specifications. Where the Power Plant
Construction results in construction of a new power plant room, upon termination of this Agreement
Interconnector shall have the right to remove its equipment from the power plant room, but shall
otherwise leave the room intact. Where the Power Plant Construction results in an upgrade to
BellSouth's existing power plant, upon termination of this Agreement, such upgrades shall become the
property ofBellSouth.

D. Security Escort. A security escort will be required whenever Interconnector or its
approved agent desires access to the entrance manhole or must traverse a restricted area within
BellSouth's central office. Rates for a BellSouth security escort are assessed in one-half (112) hour
increments according to the schedule appended hereto as Exhibit A.

.E. Rate "True-Uj,.,. The Parties agree that the interim prices reflected herein shall be
"trued-up" (up or down) based on fmal prices either determined by further agreement or by final order,
including any appeals, in a proceeding involving BellSouth before the regulatory authority for the State
in which the services are being performed or any other body having jurisdiction over this agreement
(hereinafter "Commission"). Under the "true-up" process, the interim price for each service shall be
multiplied by the volume of that service purchased to arrive at the total interim amount paid for that
service ("Total Interim Price"). The final price for that service shall be multiplied by the volume
purchased to arrive at the total fmal amount due ("Total Final Price"). The Total Interim Price shall be
compared with the Total Final Price. If the Total Final Price is more than the Total Interim Price,
Interconnector shall pay the difference to BellSouth. Ifthe Total Final Price is less than the Total Interim
Price, BellSouth shall pay the difference to Interconnector. Each party shall keep its own records upon
which a "true-up" can be based and any fmal payment from one party to the other shall be in an amount
agreed upon by the Parties based on such records. In the event of any disagreement as between the
records or the Parties regarding the amount ofsuch "true-up," the Parties agree that the Commission shall
be called upon to resolve such differences.

F. ~ Payment of all other charges under this Agreement shall be due thirty (30) days
after receipt of the bill (payment due date). Interconnector will pay a late payment charge of one and
one-half percent (1-1/2%) assessed monthly on any balance which remains unpaid after the payment due
date.
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A. Interconnector shall, at its sole cost and expense, procure, maintain, and keep in force
insurance as specified in this Article VI and underwritten by insurance companies licensed to do business
in the states contained in Exhibit B attached hereto and having a BEST Insurance Rating of B ++ X (B
++ ten).

B. Interconnector shall maintain the following specific coverages:

1. Commercial General Liability coverage in the amount of ten million dollars
($10,000,000.00) or a combination of Commercial General Liability and ExcesslUmbrella coverage
totaling not less than ten million dollars ($10,000,000.00). BellSouth shall be named as an
ADDITIONAL INSURED on ALL applicable policies as specified herein.

2. Statutory Workers Compensation coverage and Employers Liability coverage in
the amount of one hundred thousand dollars ($100,000.00) each accident, one hundred thousand dollars
($100,000.00) each employee by disease, and five hundred thousand dollars ($500,000.00) policy limit
by disease.

3. Interconnector may elect to purchase business interruption and contingent
business interruption insurance, having been advised that BellSouth assumes no liability for loss of profit
or revenues should an interruption of service occur.

C. The limits set forth in Article VI.B above may be increased by BellSouth from time to
time during the term of this Agreement upon thirty (30) days notice to Interconnector to at least such
minimum limits as shall then be customary with respect to comparable occupancy of BellSouth
structures.

D. All policies purchased by Interconnector shall be deemed to be primary and not
contributing to or in excess of any similar coverage purchased by BellSouth. All insurance must be in
effect on or before the date equipment is delivered to BellSouth's Central Office and shall remain in
effect for the term of this Agreement or until all Interconnector's property bas been removed from
BellSouth's Central Office, whichever period is longer. If Interconnector fails to maintain required
coverages, BellSouth may pay the premiums thereon and seek reimbursement of same from
Interconnector.

E. Interconnector shall submit certificates of insurance reflecting the coverages required
pursuant to this Section a minimum of ten (10) days prior to the commencement of any work in the
Collocation Space. Failure to meet this interval may result in construction and equipment installation
delays. Interconnector shall arrange for BellSouth to receive thirty (30) days advance notice of
cancellation from Interconnector's insurance company. Interconnector shall forward a certificate of
insurance and notice ofcancellation to BellSouth at the following address:

BellSouth Telecommunications, Inc.
Attn.: Risk Management Coordinator
3535 Colonnade Parkway, S9Al
Birmingham, Alabama 35243
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F. Interconnector must confonn to recommendations made by BellSouth 's fire insurance
company to the extent BellSouth has agreed to, or shall hereafter agree to, such recommendations.

G. Failure to comply with the provisions of this Section will be deemed a material breach of
this Agreement.

VII. MECHANICS UENS

If any mechanics lien or other liens shall be filed against property of BellSouth, or any improvement
thereon by reason of or arising out of any labor or materials furnished or alleged to have been furnished
or to be furnished to or for Interconnector or by reason of any changes, or additions to BellSouth
property made at the request or under the direction of the Interconnector, Interconnector shall, within
thirty (30) days after receipt of written notice from BellSouth either pay such lien or cause the same to be
bonded off BellSouth's proPertY in the manner provided by law. Interconnector shall also defend on
behalf of BellSouth, at Interconnector's sole cost and expense, any action, suit or proceeding which may
be brought for the enforcement of such liens and Interconnector shall pay any damage and discharge any
judgment entered thereon.

VIII. INSPECTIONS

BellSouth shall conduct an inspection of Interconnector's equipment and facilities in the Collocation
Space(s) prior to the activation of facilities between Interconnector's equipment and equipment of
BellSouth. BellSouth may conduct an inspection if Interconnector adds equipment and may otherwise
conduct routine inspections at reasonable intervals mutually agreed upon by the Panies. BellSouth shall
provide Interconnector with a minimum of forty-eight (48) hours or two (2) business days, whichever is
greater, advance notice ofall such inspections.

IX. SECURITY

Only BellSouth employees, BellSouth cenified vendors and authorized employees or agents of
Interconnector will be permitted in the BellSouth Central Office. Interconneetor shall provide its
employees and agents with picture identification which must be worn and visible at all times while in the
Collocation Space or other areas in or around the Central Office. BellSouth may refuse entry to any
person who fails to display the identification required by this section.
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A. Interconnector shall be liable for any damage to property, equipment or facilities or
injury to person caused by the activities of Interconnector, its agents or employees pursuant to, or in
furtherance of, rights granted under this Agreement. Interconnector shall indenmify and hold BellSouth
harmless from and against any judgments, fees, costs or other expenses resulting or claimed to result
from such activities by Interconnector, its agents or employees.

B. BellSouth shall not be liable to Interconnector for any interruption of Interconnector~

service or for interference with the operation of Interconnector's communications facilities, or for any
special, indirect, incidental or consequential damages arising in any manner, including BeUSouth's
negligence, out of the use of the Collocation Space(s) and Interconnector shall indemnify, defend and
hold BellSouth harmless from and against any and all claims, demands, causes of action, costs and
reasonable attorneys' fees with respect to such special, indirect, incidental or consequential damages.

XI. PUBLICITY

Interconnector agrees to submit to BellSouth aU advertising, sales promotion, press releases, and other
publicity matters relating to this Agreement or mentioning or implying the ttadenames, logos, trademarks
or service marks (hereinafter "Marks") ofBellSouth Corporation and/or any of its affiliated companies or
language from which the connection of said Marks therewith may be inferred or implied, or mentioning
or implying the names of any personnel of BeUSouth Corporation and/or any of its affiliated companies,
and Interconnector further agrees not to publish or use such advertising, sales promotions, press releases,
or publicity matters without BellSouth's prior written consent.

XII. DESTRUCTION OF COLLOCATION SPACE

In the event a Collocation Space is wholly or partially damaged by ftre, windstorm, tornado, flood or by
similar causes to such an extent as to be rendered wholly unsuitable for Interconnector's permitted use
hereunder. then either party may elect within ten (10) days after such damage. to terminate this
Agreement, and if either party shall so elect, by giving the other written notice of termination, both
panies shall stand released ofand from further liability under the terms hereof. If the Collocation Space
shall suffer only minor damage and shall not be rendered wholly unsuitable for Interconnector's permitted
use, or is damaged and the option to terminate is not exercised by either party, BellSouth covenants and
agrees to proceed promptly without expense to Interconnector, except for improvements not the property
of BellSouth, to repair the damage. BellSouth shall have a reasonable time within which to rebuild or
make any repairs. and such rebuilding·and repairing shall be subject to delays caused by storms,
shortages of labor and materials. government regulations, strikes, walkouts, and causes beyond the
control of BellSouth, which causes shall not be construed as limiting factors. but as exemplary only.
Where allowed and where practical in the sole judgment of BellSouth, Interconnector may erect a
temporary facility while BellSouth rebuilds or makes repairs. In all cases where the Collocation Space
shall be rebuilt or repaired, Interconnector shall be entitled to an equitable abatement of rent and other
charges. depending upon the unsuitability of the Collocation Space for Interconnector's permitted use,
until such Collocation Space is fully repaired and restored and Interconnector's equipment installed
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therein (but in no event later than thirty (30) days after the Collocation Space is fully repaired and
restored).

xm. EMINENT DOMAIN

If the whole of a Collocation Space shall be taken by any public authority under the power of eminent
domain, then this Agreement shall terminate as of the day possession shall be taken by such public
authority and rent and other charges for the Collocation Space shall be paid up to that day with
proportionate refund by BellSouth of such rent and charges as may have been paid in advance for a
period subsequent to the date of the taking. If any part of the Collocation Space shall be taken under
eminent domain, BellSouth and Interconnector shall each have the right to terminate this Agreement and
declare the same null and void, by written notice of such intention to the other party within ten (10) days
after such taking.

XIV. FORCE MAJEURE

Neither party shall be in default by reason ofany failure in performance of this Agreement, in accordance
with its tenos and conditions, ifsuch failure arises out ofcauses beyond the control of the nonperforming
party including, but not restricted to, acts of God, acts of government, insurrections, fires, floods,
accidents, epidemics, quarantines, restrictions, strikes, freight embargoes, inability to secure raw
materials or transportation facilities, acts or omissions of carriers or any and all other causes beyond the
party's control.

XV. ASSIGNMENT

Interconnector acknowledges that this Agreement does not convey any right, title or interest in the
Central Office to Interconneetor. Interconnector may not sublet its rights under this Agreement, nor shall
it allow a third party to use or occupy the Collocation Space at any time or from time to time without the
prior written consent, and at the sole discretion, ofBellSouth. This Agreement is not assignable by either
party without the prior written consent of the other party, and any attempt to assign any of the rights,
duties or obligations of this Agreement without such consent is void. Notwithstanding the foregoing,
either party may assign any rights, duties or obligations of this Agreement to a parent, subsidiary or
affiliate without the consent of the other party.

XVI. NONEXCLUSWITY

Interconnector understands that this Agreement is not exclusive and that BellSouth may enter into similar
agreements with other parties. Assignment of space pursuant to all such agreements shall be determined
by space availability and made on a flfSt come, first served basis.

DRAfT (10/6197) Page 12



BellSouth Telecommunications,lnc. &

XVII. NO IMPLIED WAlVER

(Draft Master Agreement)

No consent or waiver by either party to or of any breach of any covenant, term. condition, provision or
duty of the other party under this Agreement shall be construed as a consent to or waiver of any other
breach of the same or any other covenant, term. condition. provision or duty. No such consent or waiver
shall be valid unless in writing and signed by the party granting such consent or waiver.

XVIII. NOTICES

Except as otherwise provided herein, any notices or demands that are required by law or under the tenns
ofthis Agreement shall be given or made by Interconnector or BellSouth in writing and shall be given by
hand delivery, or by certified or registered mail, and addressed to the parties as follows:

To BellSouth:

ATTN:, _

To Interconneetor:

ATTN:, _

Such notices shall be deemed to have been given in the case of certified or registered mail when
deposited in the United States mail with postage prepaid.

XIX. RESOLUTIONOF DISPUTES

Except as otherwise stated in this Agreement, the Parties agree that if any dispute arises as to the
interpretation of any provision of this Agreement or as to the proper implementation of this Agreement,
the parties will petition the Commission in the state where the services are provided pursuant to this
Agreement for a resolution of the dispute. However, each party reserves any rights it may have to seek
judicial review ofany ruling made by the Public Service Commission concerning this Agreement.

xx. SECTIONHEADINGS

The section headings used herein are for convenience only, and shall not be deemed to constitute integral
provisions of this Agreement.

DRAFT (10/6197) Page 13



BellSouth Telecommunications, Inc. &

XXI. AUTHORITY

(Draft Master Agreement)

Each of the parties hereto warrants to the other that the person or persons executing this Agreement on
behalf of such party has the full right, power and authority to enter into and execute this Agreement on
such party's behalf and that no consent from any other person or entity is required as a condition
precedent to the legal effect ofthis Agreement.

XXll. REVIEWOFAGREEMENT

The parties acknowledge that each has had an opportunity to review and negotiate this Agreement and
has executed this Agreement only after such review and negotiation. The Parties further agree that this
Agreement shall be deemed to have been drafted by both BellSouth and Intereonnector and the terms and
conditions contained herein shall not be construed any more strictly against one party or the other.

xxm. ENTIRE AGREEMENT

This Agreement contains the full understanding of the Parties (superseding all prior or contemporaneous
correspondence between the Parties) and shall constitute the entire agreement between BellSouth and
Interconnector and may not be modified or amended other than by a written instrument signed by both
parties. If any conflict arises between the terms and conditions contained in this Agreement and those
contained in a filed tariff, the terms and conditions of this Agreement shall control.

IN WITNESS WHEREOF, the Parties have executed this Agreement by their duly authorized
representatives in one or more counterparts, each of which shall constitute an original, on the day and
Ylar flfst above written.

BELLSOUTH TELECOMMUNICAnONS,
INC.

Authorized Signature

Print or Type Name

Title

Date

DRAFT (10/6/97)

INTERCONNECTOR
(Full Company Name)

Authorized Signature

Print or Type Name

Title

Date
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BellSouth Telecommunications, Inc. & (Draft Master Agreement)

Schedule of Rates and Charges

EXlfiBITA
Page 1 of3

Rate Element Description Type of Charge Charge

Application Fee NRC (per Arrangement, per e.O.) S3.850.oo
Subsequent Application Fee (Note 1) NRC (per Arrangement, per C.O.) Sl.6OO.oo

Space Preparation Fee (Note 2) NRC (per Arrangement, per C.O.) ICB
Space Enclosure Construction Fee (Note 2) NRC (per 100 square feet) $4,500.00
Additional Engineering Fee (Note 3) NRC ICB
Cable Installation NRC (per entrance cable) S2.750.oo

Floor Space Zone A RC (per square foot) $7.50
ZoneB RC (per square foot) $6.75

Power RC (per amp) $5.00

Cable Support structure RC (per entrance cable) S13.35

Cross-Connects 2-wire RC (per cross-connect) SO.30
4-wire RC (per cross-connect) SO.50
OSI RC (per cross-connect) S8.OO
OS3 RC (per cross-connect) $72.00

2-wire NRC (first cross-connect) S19.20
4-wire NRC (first cross-connect) S19.20
OSI NRC (first cross-connect) S155.oo
DS3 NRC (first cross-connect) S155.oo

2-wire NRC (each additional cross-connect) S19.20
4-wire NRC (each additional cross-connect) S19.20
DSI NRC (each additional cross-connect) $27.00
OS3 NRC (each additional cross-connect) S27.oo

POT Bay 2-wire RC (per cross-connect) SO.40
4-wire RC (per cross-connect) S1.20
OSI RC (per cross-connect) S1.20
OS3 RC (per cross-connect) S8.oo

Additional Security Access Cards NRC-fCB (each) $10.00
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BellSouth Telecommunications, Inc. & (Draft Master Agreement) "

Schedule of Rates and Charges (cont.)

EXHIBIT A
Page 2 of3

Rate Element Description

Direct Connection (Note 4)
(l) Fiber Arrangement

-with Initial Application
-Subsequent to Application

(2) Copper or Coaxial Arrangement
-with Initial Application
-Subsequent to Application

Security Escort
Basic - first halfhour
Overtime - first halfhour
Premium - first halfhour

Basic - additional halfhour
Overtime - additional halfhour
Premium - additional halfhour

Type of Charge

RC (per cable, per linear foot) .
NRC (per Arrangement)
NRC (per Arrangement)

RC (per cable, per linear foot)
NRC (per Arrangement)
NRC (per Arrangement)

NRC-ICB
NRC-ICB
NRC-ICB

NRC-ICB
NRC-ICB
NRC-ICB

Charge

$0.06
nla
$246.00

SO.03
nla
$246.00

541.00
548.00
S55.OO

S25.OO
530.00
535.00

NRC: Non-recurring Charge - one-time charge
RC: Recurring Charge - charged monthly
ICB: Individual Case Basis - one-time charge

(1) SubseQ.uent APJ?lieation fee. BellSouth requires the submission of an Application Fee for
modifications to an existing arrangement. However, when the modifications do not require
BellSouth to expend capital (e.g., additional space or power requirements, BST
terminationlcross-eonnect equipment, etc.), BellSouth will assess the Subsequent Application
Fee in lieu of the Application Fee.

(2) Space Preparation fee. The Space Preparation Fee is a one-time fee, assessed per arrangement,
per location. It recovers costs associated with the shared physical collocation area within a
central office, which include survey, engineering, design and building modification costs.
BellSouth will pro rate the total shared space preparation costs among the collceators at each
location based on the amount of square footage"occupied by each collocator. This charge may
vary depending on the location and the type ofarrangement requested.

DRAFT (1016/97) Page 16



i~11 ·'r

BeIlSoutb Telecommunications. Inc. & (Draft Master Agreement)

Notes (cOAL)

Schedule ofRates and Charges (cont.)

EXHIBIT A
Page 3 of3

(2) (cont.)
SPace Enclosure Construction Fee. The Space Enclosure Construction Fee is a one-time fee,
assessed per enclosure, per location. It recovers costs associated with providing an optional
equipment arrangement enclosure, which include architectural and engineering fees, materials,
and installation costs. This fee is assessed in 100 square-foot increments, with a minimum space
enclosure size of 100 square feet. Interconnector may, at its option, arrange with a BellSouth
certified contractor to construct the space enclosure in accordance with BellSouth's guidelines
and specifications. In this event, the contractor shall directly bill Interconnector for the space
enclosure, and this fee shall not be applicable.

(3) Additional Engineering Fee. BellSouth's engineering and other labor costs associated with
establishing the Physical Collocation Ammgement shall be recovered as Additional Engineering
charges, under provisions in BellSouth's F.C.C. Number 1 Tariff, Sections 13.1 and 13.2. An
estimate of the Additional Engineering charges shall be provided by BellSouth in the Application
Response.

(4) Direct Connection. As stated in Article LB of the Collocation Agreement, Interconnector may
connect to other interconnectors within the designated Central Office in addition to, and not in
lieu of, interconnection to BellSouth services and facilities. Interconnector must use its Certified
Vendor to place the direct connection. The Direct Connection NRC is assessed when direct
connection is the only work requested by Interconnector. If any other work in addition to the
direct connection is being requested, whether for an initial installation of a Collocation Space or
for an augmentation to an existing Collocation Space, an Application Fee or a Subsequent
Application Fee will be assessed in lieu of the Direct Connection NRC. Consb1lction charges
may also apply; BellSouth shall provide an estimate of these charges in the Application
Response.
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BeJlSouth Telecommunications, Inc. & (Draft Master Agreement)

Bona Fide Physical Collocation Arrangements

Central Office Name:
Central Office CLLI Code:
City:
State:
Date ofBona Fide Finn Order:

Central Office Name:
Central Office CLLI Code:
City:
State:
Date of Bona Fide Firm Order:

Central Office Name:
Central Office CLLI Code:
City:
State:
Date of Bona Fide Firm Order:

Central Office Name:
Central Office CLLI Code:
City:
State:
Date of Bona Fide Firm Order:

Central Office Name:
Central Office CLLI Code:
City:
State:
Date of Bona Fide Firm Order:

Central Office Name:
Central Office CLLI Code:
City:
State:
Date of Bona Fide Firm Order:
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REGIONAL AUDIT OF
BELLSOUTH AND

CERTAIN AFFILIATED COMPANIES

December 17, 1993

NATIONAL ASSOCIATION OF
REGULATORY UTILITY COMMISSIONERS

1102 Interstate Commerce Commission Building
Constitution Avenue and Twelfth Street, NW

Post Office Box 684
Washington, DC 20044·0684

Telephone No. (202) 898-2200
Facsimile No. (202) 898·2213

Price: $30.00



'W'

~here is a signifiean~ difference becveen discovery and audi~ing. The brief
poin~s oue chae che PSC ineernal procedures clearly discinguishes aUditing fro~

discovery and excludes auditors fro~ the discovery process.

On July 19, 1993, Commissioner Clark held & -SUl:\1S- ~eecing in Docke~ No.
920160-TL. A~ tilis llee~inl all tlas~ due cd inc:omple~e responses ~o s~ff a.udit
requesa were addressed. New due dates were es~ablished. In response ~o a Coa:pany
motion for more time to respond to audit requests, Commissioner Clark ruled thac
a fif~een day CUrnaround time is appropriate recognizing the compleXity of this
audi~. The ColllZl1issioner made it clear that ehis was an audit not subj ect ~o

discovery rules and the fifteen days wu unique to this audic.

On AUgus~ 27, 1993, Commissioner Clark held a second ·starus- meeting. At this
mee~ing the Company represented that ies affi11ace, BellSoucb Enterprises. to
wholll the Audit Te&lll directed many requestJ:. w"uld comply to some of the audit
requesa but not under the timeframes established by Commissioner Clark. As a
result, Commissioner Clark sent a letter to John Clendenin, CEO of BellSouch
Corpora~ion. requesting his assistance in geteing !ellSouth Eneerprises ~o comply
co audi~ reques~s on a timely basis. The COlllilany responded by sU:ing that
·BellSouth Enterprises is c:ommit~ed co coopera~ion with ~be Florida Commission.
vithin ti1e lay md the enenc of its avaUable resources, to prOVide timely and
complete responses co requeses chat your audit team may make.- !=phasis added.
ObViously, che level of cooperation depends on the Company's interpreca~ion of
·within the la~- and i es designa~ion of what resources rill be available.

On October 4, 1993 the norida Supreme CoU1"1: heard argumencs regArding access co
affilia~e records. As of thu vri~ing, a decision is pendin,.

On November 24, 1993 the Audit Teu provided the Company a draft of the audi~

repor~ and workpapers. The purpose vas ~o live the Company cae ~o verify the
su~emenes of faces in the report: and designate claimed proprietary informa~ion

in preparaeion for the exi~ conference scheduled for December 10, 1993. On
December 8, 1993, the Company informed the Audie 'Team i~ vill noC aeund dle exi~

conference and plans on responding ~o the auclie by vay of rebuc:cal tes~imony and
a ·parallel- audit conducted by Deloiete &ad Touche CPA firm.

In summary, the Aud1e Team ae~empud to evalua.ee wedler cross Stlbsidy ex1s~s

bet:Veen SSTI' s regulated and non regulated operac!ons which u a naeional concern
as evidenced by the previously mentioned NA!UJC reso1ueion. Because of limited
resources, the staff through analytical review limited ics audit program ~o a
relatively small number of affiliates and transactions. The Co:pany displayed a
consiseent pac:~ern of ooserueeionist behavior since Kay of 1992. Since an open
and cooperative env1roOllent is es.sen~ial for effeceive audicing, many of che
audit objecdves vere not fulfilled. The proliferation of divusifiC&~ion

ac~iv1eies by noc: only SellSouth bue ocher eelephone and electric companies hu
complicated the regul&eory process. It Yill require regulation beyond the
u~ili~. The ex~ent of t.h&c regulation needs eo be. defined .

•.. .---- .-----
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10 FCC Rcd No. 11 Federal Communications Commission Record FCC 95-74

Before the
Federal Communications Commission

Washington, D.C. 20554

ORDER TO SHOW CAl:SE

1. At the direction of this Commission, the ~ational

Exchange Carriers' Association. Inc. ("'iECA") hired Ernst
and Young 10 conduct an Independent audit of carrier­
reponed adjustments to the Common Une ("CL") re"enue
pool for 1988 and the flTst quarter of 1989\ Our subse­
quent review of that Commission-mandated audit revealed
apparenl "iolalions of our accounting rules and reponing
requirements by BeliSouth Telephone Companies
("BeIISouth") during the audit periOd. These apparent ,io­
lations may have continued beyond the period covered by
the audil. This Order to Show Cause sets forth those appar­
ent "olations and directs BeliSouth to show cause why this
Commission should not: (\) issue a Notice of Apparent
L,abIlity for Forfeiture ("!'IAL") for apparent ,iolation of
Section 220(d) of the Communications Act of 1934. as
amended;' (~) require BelJSouth to adjust its price cap
indexes; and 0) require BellSouth to impro"e ItS internal
processes to bring them into compliance with Commission
ru leli and orders.

2 Enforcing our accounting rules and reporting require­
ments is essential for the Commission to carry OUI as
~tatu{or)' obligations to ensure that rates for leJecommuni·
(alions s.er ...·ices remain juS( and reasonable. OUf abilit)" to

In the Matter of

The BelJSoulh Telephone
Operating Companies

Adopted: February 24, 1995;

B} the Commission:

AAD 93·148

Released: March 3. 1995

carry out these obligations is impaired if ... e cannot rely
upon the information that carriers are r.quired 10 submit
about Ihe costs of their operations and thelt allocations of
those costs. or if those allocations are mad. Improperly. As
the telecommunications marketplace conlinues 10 di"ersiry,
with ~rriers providing more and more non regulated ser.
vices. our enforcement of accounting saf.guards ...·ill be·
come even more important if .... are to continue to prot.Ct
ratepayers from being overcharged for interstate services.

I. BACKGROL;-;D

3. Our rules require the LECs, on a monlhl~· basis. 10

report to NECA their revenue. exp.nse and in\Cstment
data. ",ECA uses these data to compute each LEC's month­
ly pool shares! Because LECs do not ha'. complete data
available when they c,rst report to NECA. the LECs ini­
tially report estimated data. Cn th. following months, the
LECs are required to reconcile their estimates ... ith actual
results. To ensure the accuracy of Ihe reconciloation pro­
cess and because t'\-'en thto best accountlng s~'5r~ms some·
times fail to prevent errors. NECA procedur.s a11o...· the
LECs t... eniy-four months to reconcile and correct pre­
viously' submitted data. Thus. in each monthly "settlement
cycle." LECs report estimated data for the curr.nt month
as well as adjusted dala for Ihe preceding ,wenly-four
months.

.I In the December 1088 settlement evcle. cena,n LECs
reponed unusually large adjuslmenlS 10 the CL pool Com­
mission 'taff audited the larger of these adjustments and
found that they appeared to ha'e been encouraged by
:"ECA Board members representing Ihe BOCs and further
found them apparently Inconsistent with th. Commission's
rules. As a result, ,he CommiSSion issued SOllet' of Appar .
en/ LloJbllu.v for Forfwure oJnd Orders 10 Sho" CoJ"se against
the BOCs that filed these adjuilments' The Commission
also issued a leller of reprtmand to ,he '\ECA Board of
DireclOrs and required. trIter oJ"a. that :"EC.'" hlte an in­
dependent auditor to perform a comprehen;;'e audit of
signifICant adjustments the BOCs r.ported to ,h. CL pool
for 1988 and 1089'

'ECA colltcls COSt data. including rt ....enut. tJ:~nse and
In''t'.itmtnt data, from all local exch:ange carriers (O'LECs") on a
r:l0I"lthl)' basis. These d3ta are lhen used to develop LEC·sIX,ific
re\enut requirements ..... hich are designed to rrco....er th~ LEe·
incurred c~ts lhat arc alloca1ed 10 the interst:ate jurisdiction
'.loder our jurisdiction31 \ep,H:ations rulf:s . .17 CFR. Part 36.
Th~ revenue requirement de'..elopment process is called "pool·
in~" be,aust. initially. ,]11 LEC-submi!fCd (~l data are com·
bined ("pooled") b.1sed on .... he1hcr 1hey :Ire non-trJfrtc S(nsili"e
(t',~ el) Of tramc ~n5iti..e ("TS"j in nJlurt ACCLlrdlnglj.
",ECA :ldministers twO re .... enue p<Xlls. -"';On-lf3.ffic ~nsill"t. CL
.:0'jIS are p<Xlltd to dt ....elop CL re"'enut requi:'"trncnls. :InC TS
':1""l'\tS arc pooled to de\elop TS rt ...·cnue requircment'j The rtv,
enues required to reco ...er CL CO'it~ Jre .:olle-::lcd lhrou~r, (I)
-::Jrrler common line charges billed to lhe InlertxchJn~e C:lr·
fler~, (2) ,>ubscrlbC'r line charges bllltd to end users Jnd Olhtr
(usJOmtr~. and (3) 'iurch:lrgcs j)sS($~d JgJiOSl ~pcclJl .1ccess
'::'JSlomers. These ch:arges ,}re Sot I forth In l:lriffs ~ECA prtp.ues
for pool mt'mbt". prlm3[jly lhc smJller. indepenJtn! LEes.
Other LEes including the Btll OpcrJting Companies
("GOes") currently do nOI pJrlicipJlt~· in rh(' CO'Sl r('(o"('(~

po..l,:d~ :Ind. inste:ad. prepare their o .... n JCCeSS IJnffs As explJlned
jn.fra how('vtr, tht pools afC c:l(cw!~ltd nJo;,.cd on rcvenue dJta
Pfl)\lced b) .:l11 LEes, and re\e-nue dJ\J rq)oned ltl 'rCA h~

5637

(he large carriers ",,·ill. lhtrt~ort. affect the chargt's of pool
members. \1oreovtr. during the lime period covcrcd b)' lhe
audil. our ruin required :l.(llEC~ 10 pJfticip::lte' In the CL pool.
2 J7 U.S.c. '2.!O(d). The Bell$oulh oper3ting companies art
the Soulh Cen"al B.1l Telephone Co. (SCB) ,no ,h. Southern
Bell Tetephone .nd Telesroph Co. ISST).
J J7 C.f R. 'bQ.b05.
J 5", ~,g .. Soulh'll.·tsltrn Bell Tt\tp!".Cln~ Co. \C':ln .)I AppJr.
'''f Ljabiliry for ForftllLlrt a"d Ordtr fO Sh ,') 1\' (.'2~e. ~ FCC R.::d.
':'l';"Q (I9Q(J). The CommIssion substautntl) t'."")!e~tC :r,tO Can­
s.ent Decrees with tht cJrriers lhu~ 'f~soh\ng \~,tst inItial ac­
liOns ....·lthOUI dtlCrmin:lllOnS of IIJOlil!\ Sec. r.~_ SOJ:h\l,eSlt'fn

Bell Ttlephone CO .. (C11,H'111 Dara Order. ~~ FCC R.:d ibQ2

\l~~lntr from Donna R, SeJr,,,. Seef('IJ". FCC. \0 LJ"'rcnce
C Wart. Chairman of the B('I.)~d of Dlrr=~(Qrs. ',;ECA.. 5 FCC
Rcd "un (IIJQ(). The lellcr ident:fled "signirlor.~ :lJ}ustmenls"
J..S indi,-iduJI :adjustmentS of SIOO,lOJ or more lhJt ;he BaCs
had rtpofltd !O Ihe- CL pool for 1<';i'\X Jnd IqRG o~he: than thc
adjustments lhat h.:ld been .lddress.ed tr, tr,t COf":"lr:lI~SIOn audtl
Tht' inJependenc audil co ..erea Ihe fif:eer: dJ!,J ;;-)(\:1lhs from
January l. II.)~ Ihrough \lJrch -'~. l~l'l~, J:ltr ..... olch lime

participation in the CL pvc' hcCJr:lt "01iJnrJr~ Jnd .all BO,Cs
left \hal pool, The letler. hO""t\tr J','h) ;tq'J',~ec :~Jt lhe In·
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S. NECA hired lhe public accoun,ing f"m of Frnsl &:
Young 10 conducl Ihe independent audll Frnsl &: Young
issued ils report "'hich NECA suhmll,ed 10 'he CommlS'
sion" Thai report included numerous audi' fmdings agaln't
the BOCs. including BcllSouth: the conduCI no,ed b)
Ernsl 4:. Young has a subseanl;al impacl on 'he CL pool as
well as on the carriers' interstate telecommunications 'l>tr­

vices cUSlomers. This is ~cause NECA dis'rihu,es access
l"iff revenue based on reported data. Moreoyer. since 'he
reponed adjuslments to lhe Cl pool involve misstaiemenlS
or miscalculations of inlcrstaCe costs and ((,,"cnut, hlslori­
cally used to develop lhe reponing carrier's access charges.
and, after IQ88. its price cap indexes. Ihe reporting carrier's
interstate access CUSlomers. as "ell IS end users, are af·
fected. Although Ihe independenl auditor's reporl ad·
dressed the effects of the BOC,' conduct only on the CL
pool, Commission audilors arc examining the effect on all
interstate telecommunications services. ThoSt of the in·
dependent auditor's findings that "'ere directed again"
BellSouth and Ihat "'arranl Commission action are the
subjeCI of our aClion here, These findings are summarized
~Io"'. At'achment A provides Ihe specific delails of each
finding. the Commission Rules Ihal were apparen,'y VIO­

lated, and Ihe companies' responses 10 lhose findings. At·
lachment B presents. in tabular form. a summary of the
.pparenl .... iolacions and their revenue impacts as re .. ealed
by the record '0 date

II. THE FI:\'DINGS

6 SeClion 2Z0(a) of 'he Communicalions ACI granlS 10

Ihe Commission specific au,hori'y 10 "prescribe 'he forms
of any and all accounlS, records. and memoranda to be
kept by carriers subjec, [to lhe ACII .• ' In turn. SeCllon
1~O(d) authorizes rhe Commj~sion 10 impose (orfe;rurc5 On
carriers ,".-ho do not keep such accounrs. records. and
memoranda in the mann~r prescrIbed b~ the Comml(,,')lon
The findings in ....."achm.n' A appear Iv reveal conduct by
the BellSoulh carriers 'hat "jolales SeClion 220 for 'he
period lhal is Ihe subject of the audl<. namel)'. the pcflod
~g;nn;ng January l. IQ88, and ending "'farch 31. IQ89'

dependent 3udit Hinclude Jdjustmenls reponed Jfter Ithe 60(')1
Icfl the pool or. April 1. lQ~Q" since CUrtet'5 ""cre 3Ilo cd 10
submit 3djuslmenu. for up 10 I...... enly·four months follo ,ng a
pUliculu d3tJ month. Id. As a rC'5ult. lhf' Independent audltur
cXlmincd reported CL pool adju')lments Ihrou@.h ~breh IQQI
6 The Ern~t &: Young audil reporl is hf'rufter rf'ff'rred to .as
the "Adjl.LJl"'1(rUJ R(por," On Febru3rv 11 lOQ3. lhe (omml')·
sian concludf'd IhJI lhis :'Udll ha,d co~plie~ .... i'h Commi,sion
dlfecll,\'('S and had ht-C'n ~rrormC'd "\loi,h J ,"':If.h dC'~ru ~lf ')kdl
and C~H(," and that Ihe indC'penllenl audItor had "t.t.rr':l<)C'd
')Qund profcssional judgmC'nl rC'nC'cllng pur?Q!o('S of lht !J",dlll
.ilnd Ihe informatlon .athC'red durin~ illsl .:our~·· 'in Lf'\ttr
from Dvnn" R. Stare). SC'c~C't.lry, FCC. to ROlo).ctl A '1':Ar~lJn

Chairm.Jn of the BOJrd of O,r(Clor,. NEeA. 8 FCC Red l.' l.~

(lQQ.11
J7 L S C ~221l(JI.

,; Tht .1ppJrent \iOlalion') roughly f;all inlo ' .... 0 C3ttgOt:t~ h>r
purpo'!loo(" of pOtC'ntl:i1 rtmedlC'\ first CC'rtJln .ilpparent \'\oi.;~ion'i

~ound to (.11 OU1\lde :he Jpplicable IlmllJllon') penod for J.~s.t)~­

Ing forftit:urC'~ m.ay, nt\C'flhele5~. n('Ct5~ltalt COrrtell\-t Kllon
by Ihe C0mml'l')IN'J For C'umple. d:e Corr.rr..~~ion mJ~' rrq",lrt
aCJ'.,J~J~t","';'~ lO CJr':cr i>flce cap Index('~ l(l e':..."rJl(' d,Slu.p :on'!,
e.au~d b~ ;.Inla .... ful cor-..Juc, Second. (11hC'~ J,?;::lJrenr \10!a::o'.~

'f r'lund Ie 1)( (OnllnU[n~ 0r !O h<l~( CO:"111:, ... t<C IOIC d"(' ~~.txj

(O\(r('d ~\ I~H' ':ml:J:lor.~ perIod. (ou.d '¥~p0~1 'I.-,:.~(\ "f

5638

7 The Indt:pcnJent audiwr· .. f"indlnf:,S Ihal \lo·t address
here lo",'ol\,e (he ml~'lalrrnc:nl Or ml')(.,lculalion Of some
56:: million of InierSl31C CO'lt~ and re\'enucs for the period

from lanu3Cj IQF6 lhrough ~arch IQS9' In thc aggrega'e.
Ihesc mlsslatements lH ml,cak"ulaI10ns t\pparenlly henefiled
H.IISoulh 10 'he de,nmenl of 'he "-.e" of nellSuu,h's
Int~(slaIC <;rnlCes r~ \; fhc(,( ml"'~lafen:ent, or
miscalculalllJn, shifted (l"l'.IS hCI'''''"crn \H amllOg acce~s cle­
ment" thus apparently unl1er~tallng or \)\Crst311ng
OcliSourh·s inrer~t.atc rc\"~nue le'4urfcm~nt') for panicular
..er\'lCC'S. The S(110u\nc')s or Ih~ ml ....lalemCnl~ IS (om·

~ound~d here nOf onl:- hecau\e of the ne! impacr and Ihe
u:tenl of understatements and o"·crstalements. but also be­
cause "f the >cope ind number of ,he errors or apparent
\iolalions a:ld Ihe (ael Ihat ,omc of Ihem rna\' have contin­
ued 10 Ihe dale of Ih" Order (0 Sho,," Cause~ The findings
re"tal the BellSoulh carriere;' apparent failure to maintain
their accounlS. records. and memoranda in the mann~r

preSCribed by Ihe Commission. Tv lhe ex'enl lhal 'his
conduci has (unllnuet..l. I( must seriousl\' undermine Ihc
Commlssinn\ (l)n(IJen",c (hal 8cIlSoUlh~<; al.:\20unb accu­
ralel~ reflcl.,:1 C()n~ml,)~ll)n,m<1nl1aled Jccounllng prdctices
and re ... cal thr (rur and lal,l,tu! CL)~b I': BellSoulh's inter­
Stale ~er\"\ces 'fureo\er, rtnd a, el(plalneo more fully be­
la ....', lhe apparen[ rule \Iolallons and mlSSlalements may
\er) \l.ell ha\c leJ BellSoufh to Lomt->l:~e price cap Indexes
(hat lIkel)' "'ould reJ.ulre correCtIon

8 In the foik' .... l ..... ~ parag.raprLs ..... e des.crlbe Ihe account­
Ing irregularllles thal have led us 10 l':l':lue thl':l Order to
Sho,," Cause

A. Appartn' Ca," Working Capilal \'iolalions

q The ,ndepende,or audllor found ,r,a, BellSoulh's cal­
culatlon of ca5h ..... orJ.lnf ,aplla~ allowances apparentl) vio­
lated COmmls.5lorJ ~u!es. n These allo\,\,an(es are supposed (0
rencel (he a\crage amount uf ,n\e~tc\r-')upplied cap;lal
needeJ 10 fund curler,' ~la~·I~~·Ja: operJ(lons II Each cash
..... 'orking capital allClIol.anl·e is aJded 10 .2 carriers ralebase:.
lhereb) In((e'hln~ :he e.1rnl ..... g.s lhe CarrIer tS allo""'ed The
nellSouth carrl(n ..:alculalt theIr ca<.h ""urkln" capital
allo ..... anc(:') ~as.ed ("In ~eaJ·lag. "'ludle~ll In curnputing cash

..\;JP.:l~tr:: L!.l::.!ll~ :,. rn~('llI.:rt ur.de: ';t'::lnn ,l«(: uf the
C0fT'.mlljSlIg:'i ;:::~It~ ~- ( f R ~i";I' J'> ""-t:;'. J) ''JPPlJrl ,,~rtr

rC'me-~~elj. ~u.;h J~ p~, .. t .'.:l~ Jd:u\':ne~I'l

'" T~C'\( r:f:..::t~ Jrt '''hf'J ('In e~:;~.:I1C~ Be :5(1,,..1:1": prO\ICtd to
lht lodeptnae:11 auo:N5a Leper fr(\~ B~ .. a fhid .....·.n. Pre')l­
denl 'Jlior:al Et.::r,Jr.i:t (Jfrltr \v,('C,J' 0;. Inc 10 \1r Grr;11d
F \',L;~hJrl Dt;>ut~ C~ltf. O;'<"~IH)(I" r ~ :~,:TIon Carrl(,~ au­
rtJw.:;· R~"·"'c,.·~. ~"~:':-:--,~':-:: (l)~'!: -";~I A::h~'1';f"': "·,o").t
('\:UT;';:{" .. (' .... (\,.':-:"a~( - "~' .,f :'"::l' .~~.:"!'<.,~'::'~'.~ J ... ..:Il,J{·\ fi.'":~':·('

8 .... II"ivUlr. Q:C "0: ;:,.~)\ . ..:\' 1;,:t'\l,3:( .~i"';;~ t~:llTJat('~ uf 1~C'
ImpJC1 (\f (e:l~I;, r';''-:':1b~ 'lfl ,r::('~<;~J'(' 'J'(''1 .J~~C tt\l~nu{' rr
CUlrtm(nl,
III Aila, f!tr,r''1r.-l J:

:~,.. ( AllJ(h"I(rjl.\ ~. ~ n t-

• ~Ct 1::c(J; ... ('l; --I )1 ,~ l t'J~"Jf'! "l~..:,e-\ rr'l~J'l.;(' .:a')n

·n(l\..' ...... .J.:'"l';: ~1U:~.. ('l"' .. :- re:Jlltlrl 10 :~'Jt llrr.t -~'nl\-C 1" !e-r.Ctred

Rt,{',"\:":C' .1 .... .: (l;)(';.--.( l(m~ :'.-..1\ J·t re~e''.l~': or [l~:C t>{·~O·C' 3
',t"r'wl(t I' ~(~,C('tC .;,-rCO .:\... n"I\~(rtC "Ie-JC" 'em .. ;1:'.C: 'C\truf'
Jnd OJ:'l('r.>,(' :l(:"r',~ '~.:" Jrt' r('~·(':·.ec or i'~C Jr'e-; ..('P\I':C l~

re-rlcrred :',t .:C' ..... ICf'·('C ":h:" '(r-:, L",,'a.j .: .. -:.;C;t' .. C:t:(':r':'1I.'l('
rht ,. .. ",,'t'l(r <I( ";J\~ "\(·.cel·~ 'C(t:j1: nf r('\c",~t" .1;-',';: ~:\~.ent of

r:lre'"'''('~
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working capilal allowances. carriers arc a"owed 10 add
minimum bank balances required by banks to the results
obtained from these lead·lag studies. The independent audio
lor found that BeliSoulh improperly used average daily
ledger balances. rather than minimum bank balances.
which resulted in an overstatement of its total interstate
revenue requiremenl of S~8 million. IJ

B. Apparent Jurisdictional Separations VIolations
10. Responsibility for regulating telephone services is

shared between this Commission. which regulates interstate
service, and state commissions. which regulale intrastate
service. Carriers must use a process called jurisdictional
separations to apportion their costS and revenues between
the state and interstate jurisdictions. The ser.aralions proce·
dures are sel forth in Part 36 of our rules.• The indepen­
dent audilor found that BeliSouth apparently violated our
rules in separating its investmenl in information origina·
tion/termination equipmenl and cable and wire facilities.
According to the record." these violations may have con·
tinued beyond Ihe audit period.

C. Other ,"pparent Erron
11. The independent auditor also found a number of

other apparent rule violations. including BellSouth's fail·
ure to prOVide adequale documentation to support nu'
merOUS revenue and COSI adjustments." and its improper
inclusion of presubscription revenues" for the
predesignation of interexchange carriers" in Account 5081.
Enduser revenue." The independent audilor also noted
lhat a BeliSouth operating company incorrectly reported
~n accrual adjustment to ~ECA resulting in an
o"erstalemenl of CL reHnues ...·hich would apparently vio·
late Section 69605 of our rules.:o As such errors and other
"iolations accumulate, the data carriers report to NECA
under Section 69.605 of our rules" and to us under Parts
~3 and 65 of our rules" become increasingly unreliable
Although these errors may have no current impact on
BellSouth's interstate rates. their number and scope per­
suade us to order BeliSouth tQ sho... cause why its internal
accounting and accountlng·related processes should not
generally be brought inw compliance "'ith Commission
ru tes and orders.

lJ ..4IlQckmtr" A. 3,\ 1
" .7 (F.R p,,, 3b.
11 .lCfQCnfTltttl..4, 3t ~.5
If'\ Id .. 31 g-9
l' Presubscrlption revcnues refer 10 Ihe charges lhilt LECs
a'isess ... hen an end us.er decides ro change hiS or her primary
intCfexchJoge curier.
I~ Cnder our rules. 1n cnd user has Ihe right to !lotltc\ one
iOlcrrxchJngc carrier ~ his or hrr prim.1rY c:lrner. Set I"vts­
ll&QllOri of .4C((SS altd Dg·tJtillvt Rrlaud Tariffs. tal FCC 2d
qll (19R5l (describing the prc5ubscrip{ion proccss LEes muSI
folio ... ).
IQ AlloCnlT1tfl.( A. Jl 9- ill Seclion 325MI or our rule!l, ,n
CF,R. , J2.~Ml. staH':S 11"13.1 the rnd u~r rc\·enut a.CCount
{ACCOUOl 50AIl ",hall contain the federally lJrlHrJ monthly nat
(.lIt chargr a:d uscrs must pot)". The Indcpe:1Cenl Judi/or founa
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III. DISCI,;SSIOS ASD COSCLl:SIOS

A. SALs
12. We find thaI Ihe BellS<>uth carriers' conduct appears

to be incon.islent with their slatutory ohligation 10 main·
tain their accounts. records, and memoranda as prescribed
by Ihe Commission. Carriers must accumulate. process.
and report Iheir financial and operating data in accordance
with very specific Commission requirements because we
rely on those data to help us ensure thai interstate tele·
phone rales are Just and reasonable. ~oreo\"er, we cannot
evaluate how ...ell our accounting rules ...·ork if carriers
disregard or misinterpret these rules. Therefore. where, as
appears to be the Che ...·ilh BeliSouth, carriers either inten·
lionally violate Our rules Or faIl to maintain Ihe internal
systems necessary' to ensure compliance with lhose rules.
we believe forfeitures may be appropriate under Section
no of Ihe Act"

13 Section nO(d) of the Act authorizes us to Impose
forfeitures of up to 56000 per carner per day for account­
ing·related \lolaoons.'· Ob, iously. any \"iolatlons that COn·
tinued Inroughoul the audil period and to the prescnt
could Inuer substanlial sums for lhe t...·o BellSouth COm·
panies based on appropriate application of the statute of
limitations. In order 10 make a determinalion about Ihe
amount of any forfeitures that ma~' lie. we direct BellSouth
to state ... hen the canduci descnbed in paragraphs 8
through 10 and deralied in Attachment A ceased. If ever,
and otherwise sho ...· cause ...·hy nOlices of apparent liability
pursuant to section 1.80 of the Commission's rules should
nOI issue." BellSouth's response shOuld include a discus'
sion of the appropriate application of the prescnbed limita·
tions period." BellSouth's response also should identify
any mitigating circumstances "'e should consider in deter­
mining forfeiture amounts,':·

B. Adjustments to Price Cap Indexes
14 As indicated abo\"e, BellSoulh did nol provide es­

timates of the impact on interstate services rates and
revenue requirements of certain condUCt described in the
independent auditor's findings." So that ...·e may assess the
full impact of BeliSouth's conduct. "e order the BellSouth
carriers to estimate the ,nterStale impact of each of these
findings, and to file those eSlimates ...·ith the Commission.
This filing shall include esttmates of the effect of each of
the additional findings on BellSouth's CL. 15. special ac·
cess. billing and collection. and ,nterexchange com and

th~t BcnSouth Imj:Hoperly inCluded prcsub'Scrlyl:on r~\(nu~s.

from it~ ~U)lomer~· prcdc')lgn.1110n or l~.e::r primary
inluC'xchang.e C3.rrlcr!l, In Accounl 50~ I
ZO 1tt 1.1 Q.

" "7 C.F.R. lb9t>O~
" "7 (F. R P"l> JJ. 1>5.
~1 Seclion ~20(dl pro\idcs ror forfcilurcs lr J. carrier fJ.Lls 10

..... eep its ""Ounn. record,,; Jnd memoranda 1[\ Ihc mJnncr p~c·

s.:rlbed b~· the Comm!)sion .li U.Sc. tl20(d).
~J ....7 LSC §.210(dL Prior 10 December IQ, lQ~c. :r.c forfeiturc
am0unt ....'3.5 fixed J! SS()'1 txr vioLation ~r day
" .- (F.R. lUlU
16 Although BellSoulh's viol3.l\ons bc~.)n J3nuar~ 110M. we
I,l,,·ould as~ss (orrcilures onl>..- for the period a!lo .... eod ror by
hmll.1tions. period 5eot ·,1'7 CF·.R § I.M(c)(2)

;; 5« J7 LJS.C I5ilJUn
~ Sa supra nmc q The~ flndinp are dl~U'iS('d In parJgr;J.ph<;
IQ lr,rough 21 or AII3.chmen~ A
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revenues for the period January I. 10XR '0 the puhlic
release d.,e of Ihis Order 10 Show CauS(. We also dlrccl
[ldlSouth 10 provide estima", of the impac, on Ihe operal'
ing compani~s' interstate re'fenut requiremenfS anrihutablc
10 all conduct discussed in Ihis order and in Allachmenl A
Ihat continued beyond Ihe period of Ihe audil. and 10 ftle
these ~stlmales .... ith its response,

IS. Since January I. 19<11. 'he Commission has regula,ed
BellSoulh's inlerstalC access charges us,ng the LEC price
caprules" Under these rules. BellSoulh's inilial price cap
indexes were established based upon its projec,ed interslate
ICcess revenue requirements for the period July I. 1900 10

June 30. 1991. BeIlSouth', calculation of those revenue
requirements may have renected Ihe praclices detailed in
Attachmen, A. Becau~. under price cap regula,ion. each
succeeding price cap index for a basket of services is a
function of an inilial price cap index for Ihat hasket.
BellSoulh's price cap indexes (or its inlerstale services
(and. by definilion. its incerstate rates) would have COnlin·
ued 10 reneCt the impacI of any improper practices.'" Ab·
sent Commission action. BellSouth's (uture indexes would
reOecI any overstalemenl as ....·ell. Therefore. we order
BellSouth to sho....· cause ....·hy we should nol require it to
rtduCe its current price cap indexes fa remove an,:
overstatement. JI •

C. Correcti ve Action

16 Finally. we lCnrative}y conclude that "'e should direc,
,he BellSoulh ca",ers 10 improv'e their In,ernal processes
10 bring Ihem into compliance ....·ith Commission rules and
orders. and we order those carriers 10 ,how C<luse ....'hy ,uch
aClion should nOt be required. We ....'ill lake any additional
actions ....·e believ'e appropriale. including issuing a furrher
Order to Sho....· Cause. based on BeiISouth', response.

IV. ORDERI~G CLAUSES

17. Accordingl). [T IS ORDERED. pursuan, 10 Sections
4(;), 4(j). n()(dl. and S04(b) of the Communicalions Act of
1934. as amended, 47 V.S.c. HlS4(i), IS4(j), 220(d). &
S03(b). and Section 1.701 of the CommlSsion's rules. 47
C.F.R. f1701. Ihal the BellSouth Tdephone Operallng
Companies SHALL SHOW CACSE wilhin six,y (60) days
of the releASe date of this Order to Sho"- Cause "-'hy Ihe
Commission should nOt Issue :O;otices of Apparent Liability
(or. Forfeiture againS! these companies for failure to k.eep
thell accoun15. records. and memoranda on Ihe books and
in Ihe manner prescribed by Ihe Commission as set OUI in
(his Order [0 Sho"-' Cause. including Attachments A and B
which are hereby incorporaled by reference, and therewith
SHALL FILE any and all da,a and other ,nformallon re·
quired by IhlS Order to Sho'" Cause. including If,formalJon
requeS!ed in Attachment A

l~ St't' PohcUJ ""eI. RJJJlJ COl1a'fllttg Reus fur DonHI1Crtl (ar.
'I"'. CC Dock" So. ~~·~13, 5 FCC R« b71\6 11""'1) ILEC Pm,
C.p Q,d"I, E"./UM, S FCC Rec ~M' ICon Car Bur 1'/110)
m.Odlfltd 0'1 rteOlf.. 0 FCC Red ~l'lr (lWl) ILEr Rt'(IH1J1.-!.tf.

cwo,", O,dtfJ, affd.....·Qlloflal R~'a( T(/uo", Au",., ~ FCr. lJlVl;

F 2< 17' (D.C (" 11/</))
III Sa..i";' C FR, Hbl JJfb). n!,~5(tl-(n

I' To JC".It'\e' tt,,\. BtiISoL::!", "'o .. !C neec Ie 'cc :;.:e ll~ price

C:;:i ,ndet.r~ t;\ :ht' ("l(fCC:":l:lgt ':h:J~e;e ,-: It~ J:.::, i;,JW!I ," L.:-.(

5640

18 IT IS fL'RTHER ORDLRLll pUI,u"n, 10 Scctionv
4(1) . .1(;1. ~Ul·2113, ~OS. ~IS, 217·~IQ, and 220 of the Com·
municallons Act of 1'13.1. as amended, J~ esc !l15-lil!.
IS"}!. 201·03. 20S 215,217·)°. &. :;:;0. ilnu SeC/ion 17111
of Ihe CommlsslOn's rules, .17 C F R II '01 'hat ,he
lldlSou,h Telephone Operal,ng C"l1lpan", SH,\LL FilE
.... ilhin sixty (60' da)'~ of the relcase ua{e of (hi, Order fO

Sho....· Cause interstate ("o~t anJ re"..cnue ltnpJt.:1 e':llimates as
specified In paragraph 1.\. s"r'~

19 IT [S FLiRTHER ORDERI::D, pu"uant to Sec,ions
4(1) . .1(;). :;01·203. 205. 21S, ~17·2IQ. "nJ 220 of the Com·
munications Act of 1034. as amended . .17 L: S C HIS-l(i).
IS4!j1. 201-03. ~OS. ~IS. 217·1". &. :20. and Section i.701
of the Commi"ion'> rules . .I 7 C F R ~ 1 iOi. ,hat Ihe
8eliSourM Telephone Operating Companies SHALL SHOW
CAUSE ....,llh,n sixty (00) days of 'he release date of this
Order 10 Show Cause why they ,hould nOt he ,equired 10

adjust the" price cap tndexes as ,pecif/eu ,n paragraph 14.
SUpft1

20 IT [S Fl:RTH ER ORDERED, pursuant '0 Sections
~(I) .II}), 201·~1I3, ~05. 215, 21"·21", "nd 220 of the Com·
munlcations ACI of I Q 3-l as amended ." l: S C HIS-l(ii.
154Ul. ~01·03. 20S. 2iS. 217·19. an.1 220. anJ Section I "UI
of ,he Commission's rules, 47 C F R ;1 '01. that the
BeliSoulh Telephone Operaling CompanIes SHAll SHOW
CAL'SE "-llh,n sixty (nO) days of the r<lease date of Ihis
Order '0 Sho .... Cause .... hy they shoulJ not be requlled '0
IrnprO\C their Intcrnal prC'(cs"aes to brt;"g them InlO ..:om·
pliance \loHh CommISSion fults and orders

21 IT IS FL'RTliER ORDERED ,h., Ihe Secretar, shall
~nd b) ~erlified mail a copy of thl~ Order to S~.o\l, -Caus~
to BtliSouth Telecommunications. Inc 675 \l,,'esl

Peach"ce Street. "E. -\,Ian,a. GeorgIa '037S

FEDERAL CO ...I ...IC"lCATIO"S CO ...1...lISSIOS

William F Calon

ACling Secrelary

Attachment A

I We presen, belo.... the apparent '1olatlons of the
BellSou,h carllers based on Ihe f,ndln&, In the Ernst &
Young repoll that prompt us to ISsue the accompanYing
O,de' 10 Si'Ok' c.,ust For each apparenl '1olatlon "-'e
\ummarize [he ,r.dep~ndent audllor·s finding and any
AellSouth repl} \1,,-( a!;)o presenl our prelim,nu) e\alu­
allan of the record In general. the \ tlllalions are catc­
gariled a,corJing to tht ralemaklng cOI":"'.pontn[ affecteJ
This attachment ~pa:"alts the ap?aren~ \IOlallon5 InlO lhe
follo ....oIng cal~gorles cash ......orkln{; c2plral U:1S~IC!lOnal

}O, iCNl pr('li~ced In:e~'!lta~t ac.:et"t" ~e\tr,'~{ ;t.';';"'1·C'~('-.! \~.a!

~ts:.Jl,~ from :~,e remo\al of 1:-:~ o"en:al('-.-.a.: "7r{)t 'C'c..;c
IJO:-.) 10 lhe ;JrlCt cap ir,C('J:t~ \l,Ol,lld rotc: :c "t :;l~;'_C:-,tC:

Jr'r.'.J:1i: tht t-~)~t'.' ~ucC: N', t!".t r(,!~:l\(, L::, :.JOli 'C' ;,..;~,t ~U

iQl..:1 p~ojt.::tC: :"".~t"~~a:( 3"tH f('\t·:"'.... ( ~~:~~(~.C'~,.~ ~ c;.:n
:l: ~ ... (' I


